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EO 11652: NA 

TAGS: BPRO, ENRG, DM 

SUBJ: ROSARIO NEGOTIATIONS WITH MRGD, AUG 6-22 

1. ROSARIOU GROUP DEPARTED DAHOMEY AUG 22 WITHOUT SIGNING 
AGREEMENT WITH MRGD TO EXTRACT OFF SHORE OIL. ROSARIO ARRIVED 
UNDER IMPRESSION THEY WERE TO SIGN IMMEDIATELY PROPOSAL SUB- 
MITTED IN JUNE BUT INSTEAD WERE MET WITH NEW NEGOTIATING TEAM 
(WITH NEW QUESTIONS) FROM MRGD. AFTER 1 1/2 WEEKS OF DIFFICULT 
NEGOTIATIONS, ROSARIO SUBMITTED "FINAL" PROPOSAL BUT WAS NOT 
ABLE TO REACH AGREEMENT ON PARTICIPATION AND PROFITS TAX 
RATE. ALSO, ON DAY PRIOR TO DEPARTURE, ROSARIO INFORMED BY MRGD 
THAT AREA OFFERED WAS SMALLER THAN ROSARIO THOUGHT DUE TO A JULY 
AGREEMENT WITH ROYAL DUTCH/SHELL. 

2. ROSARIO WAS VERY DISAPPOINTED WITH TREATMENT RECEIVED, 

AND TOLD US THEY WILL STUDY ANY PROPOSAL SENT THEM BY MRGD 
BUT COULD NOT MOVE FAR FROM THEIR FINAL POSITION, EVEN SO, 

IN LIGHT OF SMALLER CONCESSION AREA, ANY PROPOSAL WILL HAVE TO 
BE CLOSELY EXAMINED. EMBASSY HOPES THIS EXPERIENCE WILL NOTHAVE 
DELETERIOUS EEFECT ON OTHER BUSINESS PROJECTS IN DAHOMEY, 

BUT FEELS ROSARIO'S EXPECTATIONS FOR SUCCESS THIS TRIP HAD 
BREN OVERLY OPTIMISTIC. PULL REPORT BEING POUCHED AF/W. 
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